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1. Electric Power Exported or Resold (Public Utility Tax)

Legislative Auditor recommendation: 
Continue 
Because the preference is achieving the inferred public policy objectives. 
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

2. Sales Subject to Public Utility Tax (Sales Tax/Sales Use Tax)


Legislative Auditor recommendation: 
Continue 
Because the preferences are meeting the inferred public policy objectives of avoiding double taxation and the more narrow sales and use tax preference is ensuring Washington tax statutes conform with National Streamlined Sales and Use Tax Agreement. 
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

3. AEROSPACE INDUSTRY TAX PREFERENCES (package of 8 preferences)
Commercial Airplane Manufacturing—Preferential Rate B&O Tax

Aerospace Product Development—Preferential Rate B&O Tax
Airplane Pre-Production Expenditures B&O Tax

Aerospace Pre-Production Computer Expenditures Sales & Use Tax

Commercial Airplane Manufacturing—Credit for Taxes Paid B&O Tax

Superefficient Airplane Production Facilities—Leasehold Excise Tax

Superefficient Airplane Production Facilities—Property Tax

Airplane Facilities—Sales & Use Tax
Legislative Auditor recommendation: 
Review and clarify 
Because providing additional detail in the tax preference performance statement such as a measure of the desired increase in jobs would facilitate future reviews of these preferences.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

4. Certified Aircraft Repair Firms (B&O Tax)


Legislative Auditor recommendation: 
Review and clarify 
Because providing additional detail in the tax preference performance statement such as a measure of the desired number of jobs would facilitate future reviews of the preference.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

5. Commercial Airplane Part Place of Sale (B&O Tax)

Legislative Auditor recommendation: 
Review and clarify 
Because it seems to run counter to the Legislature’s stated policy objective of reducing the cost of doing business in Washington compared to locations in other states.

In addition, the Legislature may want to consider adding reporting or other accountability requirements that would provide better information on out-of-state manufacturers’ use of this preference.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

6. Dairy Product Processors – Deduction And Preferential Rate(B&O Tax)

Legislative Auditor recommendation: 
Review and clarify 
DEDUCTION: Because the Legislature indicated extension of the expiration date was directly related to jobs but has not yet identified job-related performance metrics, the Legislature should: 1) identify performance targets and metrics for the number and quality of jobs in the dairy processing industry; and 2) establish criteria for when to transition from the deduction to the preferential rate.
PREFERENTIAL RATE: To clarify, before the preference takes effect, whether the Legislature intends there to be parity among all the different food processor manufacturing and sales activities.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

7. Fruit and Vegetable Processors – Exemption and Preferential Rate (B&O Tax)

Legislative Auditor recommendation: 
Review and clarify 
EXEMPTION: Because the Legislature indicated extension of the expiration date was directly related to jobs but has not yet identified job-related performance metrics, the Legislature should: 1) identify performance targets and metrics for the number and quality of jobs in the fruit and vegetable processing industry; and 2) establish criteria for when to transition from the deduction to the preferential rate.
PREFERENTIAL RATE: To clarify, before the preference takes effect, whether the Legislature intends there to be parity among all the different food processor manufacturing and sales activities.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

8. Seafood Product Processors and Certain Sellers – Exemption and Preferential Rate (B&O Tax)

Legislative Auditor recommendation: 
Review and clarify 
EXEMPTION: Because the Legislature indicated extension of the expiration date was directly related to jobs but has not yet identified job-related performance metrics, the Legislature should: 1) identify performance targets and metrics for the number and quality of jobs in the seafood processing industry; and 2) establish criteria for when to transition from the deduction to the preferential rate.
PREFERENTIAL RATE: To clarify, before the preference takes effect, whether the Legislature intends there to be parity among all the different food processor manufacturing and sales activities.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

9. Electric Power Exported or Resold (B&O)

Legislative Auditor recommendation: 
Review and clarify
Because the Legislature may want to add accountability requirements, it is unclear whether the preference is still needed due to 2010 changes in how service businesses calculate taxable income, and it is unclear if the Legislature intended the preference to apply to commission or fee income from electricity brokering.

Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

10. International Investment Management (B&O Tax)

Legislative Auditor recommendation: 
Review and clarify 
To determine if the preference is still necessary, since Washington’s 2010 adoption of an economic nexus and apportionment standard has reduced the competitive disadvantage for international investment management businesses located in-state as compared to those located out-of-state.

If the Legislature determines it wants to maintain this tax preference, then the Legislature should consider clarifying the law to identify which businesses qualify for the preference and what income is subject to the preferential rate.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

11. Aircraft Part Prototypes (Sales and Use Tax)

Legislative Auditor recommendation: 
Terminate 
Because the tax preferences are not being used and have not contributed to the stated public policy objectives.
Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

Expedited Preferences
1. Expedited preference name:      

Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

2. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

3. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

4. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

5. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

6. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

7. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

8. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

9. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

10. Expedited preference name:      


Commissioner name:      
Possible comment (insert comment below): 

Rationale for comment (briefly describe the rationale supporting the comment): 

