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1. Clay Targets (Sales and Use Tax)	
Legislative Auditor recommendation: 	Review and clarify 
While the preference is achieving the inferred objective of providing tax relief to nonprofit gun clubs, it is unclear if the actual fiscal impact reasonably conforms to the 2013 fiscal estimate.
Commissioner name:      


Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 







Rationale for comment (briefly describe the rationale supporting the comment): 



2. 

2. Custom Software (Sales and Use Tax)	
Legislative Auditor recommendation: 	Continue 
The Legislature should continue the custom software tax preference because it is achieving the stated public policy objective of making the tax treatment of software clear and certain for developers, programmers, and consumers.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



3. Customer-Generated Power (Public Utility Tax)
Legislative Auditor recommendation: 	Review and clarify 	
While there has been growth in locally made systems and associated opportunities for businesses, this growth is concentrated in a small number of solar energy system manufacturers. As part of the clarification, the Legislature should include targets for how many new local renewable energy systems it hopes to create and how much power capacity it hopes to generate through the use of this preference, as well as which local industries it would like to support.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



4. 

4. Data Center Equipment (Sales and Use Tax)	
Legislative Auditor recommendation: 	Continue 
The Legislature should continue the data center sales and use tax exemption because the stated public policy objectives of increased rural property values and rural property taxes from investment in data center construction in rural Washington counties are being achieved. 
It is too early to tell whether data center businesses will comply with their job creation requirements.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 


5. Flavor-Imparting Items (Sales and Use Tax)	
Legislative Auditor recommendation: 	Review and clarify 
While the preference is achieving the stated objective of providing tax relief to restaurant owners, it is unclear if the actual fiscal impact substantially conforms to the 2013 fiscal estimate.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




6. Fuel Used by Mint Growers (Sales and Use Tax)	
Legislative Auditor recommendation: 	Allow to expire
1.  As scheduled on July 1, 2017, because it is likely not providing enough of an incentive for mint growers to convert the remaining six stills from diesel fuel to cleaner fuels. 
2.  If the Legislature wants to create an incentive for the remaining six mint stills to convert to one of the cleaner fuels, it may want to consider different types of tax preferences that can apply to both propane and natural gas.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



7. Nonresident Large, Private Airplanes (Sales and Use Tax)	
Legislative Auditor recommendation: 	Allow to expire 
If it is still not achieving the stated public policy objectives by the scheduled July 1, 2021, expiration date, the preference should be allowed to expire. Available evidence indicates that the preference has not been used since enacted.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



8. 

8. Rural Electric Cooperative Finance Organization (B&O Tax)	
Legislative Auditor recommendation: 	Modify the preference 
As currently structured, there is no guarantee that the savings realized by finance organizations will be passed on to Washington rural electric cooperatives and their customers, as the Legislature intended.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



9. Self-Service Laundry Facilities (Sales and Use Tax)
Legislative Auditor recommendation: 	Continue
It is achieving the inferred public policy objectives of providing consistent tax treatment to all self-service laundry facilities, and helping people with low incomes who may be more likely to use these facilities.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



10. 

10. Semiconductor Materials Manufacturing (Multiple Taxes):
Two preferences in use:
Reduced B&O tax rate 
Sales and use tax exemption
Six preferences not yet in effect:
Sales and use tax exemption 
Property tax exemption
B&O tax credit
Reduced B&O tax rate
Sales and use tax exemption
B&O tax exemption
For the two preferences in use:
Legislative Auditor recommendation: 	Review and clarify 
While there has been one significant construction project, it is unclear what employment outcomes the Legislature wants to achieve. As part of the clarification, the Legislature should add uniform reporting requirements and targets for employment growth and wages to facilitate future reviews.
For the six preferences not yet in effect:
Legislative Auditor recommendation: 	Terminate 
They have not been used in the thirteen years since they were enacted.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




11. Solar Energy and Silicon Production Manufacturers (B&O Tax)
Legislative Auditor recommendation: 	Review and clarify 
The intent statement appears narrower than the types of businesses that qualify for the preference. In clarifying, the Legislature should provide a performance statement and relevant metrics such as a jobs target to measure the preference’s effectiveness.  
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 


Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences

12. Syrup Taxes Paid (B&O Tax)
Legislative Auditor recommendation: 	Repeal 
The syrup tax and the associated B&O tax credit should be repealed because:
  The syrup tax preference is not providing all of the intended tax relief for businesses that buy syrup; and
  The Legislature made policy decisions to eliminate the VRDE account and no longer dedicate syrup tax revenues to violence reduction and drug enforcement. 
Commissioner name:      
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



13. 

13. Timber and Wood Products (B&O Tax; Real Estate Excise Tax):
1) Timber and Wood Products Reduced B&O Tax Rate
Legislative Auditor recommendation: 	Review and clarify 
While it is reducing the cost of business, it is unclear how it is impacting employment and competitiveness. As part of the clarification, the Legislature should provide a performance statement identifying the public policy objectives and providing targets and metrics to measure whether the objectives have been achieved.
2) Standing Timber Sales Real Estate Excise Tax Exemption
Legislative Auditor recommendation: 	Continue 
The exemption is achieving the inferred objective of helping Washington’s wood products and timber businesses adjust to structural changes in the industry.
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 


Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences

14. 

14. Trade-Ins (Sales and Use Tax)
Legislative Auditor recommendation: 	Review and clarify 
While the preference is achieving the inferred objectives of reducing consumers’ taxes and making Washington’s tax treatment consistent with other states, it is not achieving the inferred objective of stimulating enough additional sales to replace lost revenue.
Commissioner name:      
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 


Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
15. 
16. 

Expedited Preference
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
1. 
2. Expedited preference name:      	

Commissioner name:      
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



3. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



4. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




5. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



6. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



7. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




8. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



9. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 



10. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2015 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




11. Expedited preference name:      	
Commissioner name:      
Citizen Commission for Performance Measurement of Tax Preferences
Draft Commissioner Comments on 2016 Preferences
Possible comment (insert comment below): 




Rationale for comment (briefly describe the rationale supporting the comment): 




